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BLLGIUM AND LUXEMPOURG

?reepgrts

intwerp, free trade facilitlies tut not an official freepnrt. There
is 8 free customs bonded ware house {Entrepot Public) where all kinds
of goods mey be manipilated, repacked, and remarked ate.

Irenghipment Controls ¥

The Belglan legislation permits the transit of merchendise by any mnde
of trenspartstion tn be enntrelled by llcense. Cnods so controlled

al present are arms, amunitions and irplements of war, tngether with
certain petroleum products, ‘ith regard to the petroleum praducts a
transit license is not required when the transprrt is made under cuse
toms surveilence, This exemptisn can be withdrawn in certain cases,
The customs euthorities are not impowered to impose restrictisns on
trensit traffic other than those resulting from the license referred
ts above,

The control »of goods in transit, which are subject to license covers
any transhipment which might take place in the coursse of the transpnrt,
irrespective nf the menner or place »f the transhipment,

Goods conslgned tn & bonded warchnuse are excluded from this eontral on
entering the warehouse but a transit license is required for arms, mu-
nitions and instruments of wer which, on leaving the warehouse are
congigned to s foreign country,

Goods which stay on board a ship that changes iis destination at sea,
or even that comes Into a Belglan harbor witheut unloading cannot be
controlled by means nf a trensit license,

In area or zone is exempt from these regulations in Belgium, Coods
subject to transit license are subject to such s license irrsspective
nf the country of Jestination,

& transit license is required in suppnrt of the custsms declsrstion,
The customs insure, in so far as pnssible, that the conditions imposed
on the use

*Hote: The term transit used here epplies to all transports nf goods
on the Felgo-Luxenbourg customs territoery including the trenshipment
operationg mentinned in paras, 2.4 under transhipment controls, The
terms transhipment end transhipment licenes ars not used in the Belgoe
luvembsurg Regulstions,
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on the use of the licenss sre properly fulfilled, in particular those
referring to the country of destinetion, Before = license is granted
use is made of the IC/DV System in arder to insure that the ultimated
destination 1s as steted on the application.

bPelglan Customs Legislation provides for tenporary imports, the msjority
of which cen be made without license 1.e, motor cars on an internationsl
travel document, samples ete. In other cases (in perticular goods which
have tn be made the subject of further manufecture) import and export
licenses are reguired nn every occasion. Fven therefore, in the event
of poods not being subject to transit license, thelr import and re~
export can be controlled if they have been customs processed in Belgium,

Vith regard to nstional and non-nationals, accarding to Belpian customs
rogulstions goode can be cleared through the customs by the person whoe
has thelr disposel, irrespective of his nationality or place of resi-
denca. “n the other hand i1f clearance is subject tn the production of
8 license delivered to a specific person, the Customs will nnt permit
the intervention of any other person unless in poseession of s mane
date to that effect from the license holder. (msy ve m loophole)

Thus the system doss not differ in appzzcation to resident and none
resideonts,

The Belgien suthorities can refuse to allsw goods in transit to be
loaded for carriage to the destination desired by the owner in the
event of no license belnpg avalleble in respect of poods which are sube
ject to such license, (see requirements above)

Iransactions or Finangisl Controls

All persons and firms resident in Belgium and Luxembourg are rew

quired to obtain prior suthorization from the Belgo-luxembourg Exchanpe
Institute for all btuying and sslling trensactions abroad, Yhen foreign
exchange 1s peid in sdvance by the ultimate purchasar of the goods, it

can be made without prier authority, When forelign exchenge is held
abroad, in the same way, prior suthority is eluays required for eny trens-
action vhaisowver in forelgn currenciss or in order to hold forelgn
currencies st home or abroad, No general permissions are granted to
selected flrme &r individuals,

The Fxchange Control can insure that when exchange conttol permission
is glven for a transsctlon, the fareign currency 1s not spent on the
purchase of strategic goods for eventual shipment to the Soviet Eloc or
China by applicetion of the IC/DV System es for ordinary exports,

In principsl and by application »f the IC/IV System, and, if called for
in the event of suspleion, by esking to see the involces and way bills,
and by carrying nut accountsncy checks before ;ranting the finsl suthor-
ity for the release of the forelgn curreney, the exchange contrsl system
can determine whethsr the ronds which never entered the country are not

) strategic poods
QQC@W?
LRV
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sirateglc goods and that the authsrized 3 ‘
4 4 . person of firm dellvered
goods as authorized and not to another country, ° the

The regulations mske no distinction as between
‘ mationals
nationals residing in Belgiuvm ar Luxembrurg, and non-
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DENMARK

Eresports
Cnpenhagen, forelgn trade mone

T;gnahivment Controls

Tenmerk requires transhipment 1icense Fnr land, sea, and air traffic
in Munitinn Iist, List T and List II litems, 4§ transhipped to any
destination. The Denish aystem of financial controls also serves &8
a check against 1llepal $ranehipments, Transhipment controls are
applicable: {2) t» goods landed on the guay elde for transhiprent to
another ship, (b) gonds traneferred dlrect or by means of & lighter
to another craft, and {¢) goods landed and kept in tond but not to
gonds which stay on board @& ship which calls en roule for ansther
destinatlon,

Goods in transit at land frontlers or &t sirports are also controlled
with the exception of thase transitting on a through bill of lading
without any change of ultimete destination and goods are not unloaded
from sirplanes in transit traffiec,

Documentation requested by the export control officers (or the ¥ational
Pank) are, sn application from the exporter (merchant) giving all de~
teils, Vvhen strategic commndities are exporied, gn import certificate
sr end-upe statement is normally required. Physical control is carried
osut by the cust-ge authnritiss wha check the export license against

the eomnodity and supervise the lsading of the goods into the ship or
sirplsne. Conde exparted by railrond or by mall ere checked in g sime
1lar way by the officials of the State Hailway or the Post Nffice.
Technical sxperts are aveilatle whenever necessary. ¥n area OF 3ONE
i exempt from these regulations,

The above regulations apply to gonds owned by nationals and non-nationals
tut the applicant rmust be & resident of Denmark.

Transactions or Financial Controls

Aty pourchase of forslgn gxchange by & person or firm residing in Denmark
for gonds abroed In any currency for any purpnse other than import into
Denmark or for consumption or use in the country of purchase, musi be
authorized by the Natisnal Bark of Dermark, 1f foreign exchange doeB
nnt need to be purchased the Danish government would not be awere of the
transection, however, Danish nationals sre only allowed to hold foreign
exchange in foreign banks for special purpnses and any faoreign exchsnge
earned by Danish residents mist be repatriated within a very short perloed
of tinme.
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?reegarts

alexandria, foreign irade zone
vort Sald, foreign trade zone

rreeport Regulations

ihe Gouncil of #inisters in ivs meeting of 2 lecember 1952 agreed upon
ihe text of a Decreeelaw permitting persons and companlies Lo establish
Free Zones in Egyptian ports upon request to the Cusioms Administration
and authorization from the Hinister of ¥inance and beonomy.

oynoptical translation of the DVecree-Law

ATt, 1 = Authorizes creation of free zones in any Egyptian port
or contiguous area upon proposal by ihe Customs Administration, for
those operations listed in Art, 3 below., fermission is given by

a Decree from the Hinister of Finance and beconomy specifically
mentioning location and limits of the zone,

Art, ¢ = Persons or companies cannoi occupy free zones unless
autherization is obtained from the Customs Administration, approved
by the tilnister of Finance, Hust mention reasons for which accorded,
duration, and amount of guaraniee posted, OIpeclal permission to
cccupy the zone may be granted if aciiivities are limited Lo one
person only. ‘

Art, 3 = Following operations authorized in free zones:

A, OStorage of merchandise in transit, and local or foreign
merchandise free of customs duties and destined for exporatiocn,
without however contravening laws now in force concerning merchandise,
imports, stey

B, vorting, cleaning or mixing merchandise, repacking or any
other operation medifying them in accordance with commercial
demand.

C. Industrial operations necessary for assembling automobiles, trucks,
tractors and airplanes, consiruction and refitiing of ships if

their principal parts have Leen imported, with faculty for completing
eguipment with Egyptian products.

Dy any other industry or cperation needing benefits of free zone
to vake advantage of geographical locatlion of the country and which
does not represent competition for local industries. in ihe

latier case a decision must be obiained from Council of Hinisters
to add these indusiries or work to similar indusiries or work
mentioned in this article,
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brt. Ly - With the exception of prohibived merchandise, any foreign
merchandise lrported into the free zone is exempted from customs
duties and formalities, osame applies Lo articles and macninery.
411 local merchandise is exempied from customs forsalities if
taken into free sones with consent of Customs Administration,
except such items as are subject to export taxes and which cannot
be entered into free zones without special authorization from
competent authorities, In order tc benefit from above
exemptions it is necessary that they be in the free zone in their original
packaging, under customs conirel and in conformity with provisions
- of Customs Administration.

Art, 5 - Merchandise imported inuvec free zones is not subject to any
restrictions while in the zone. Imports and e2xports from zone are
not subject to restrictions on imports and exports except for
exchange coptrols and which are the subject of special agreerent
with the Exchange Depart ent,

Art, & = Articles exporied or resxported are not subject to export
duties unless raw materials ususlly subject to such tax enier inte
manufacture. In such case duty is calculated on basis of percentage
of such raw materials entering into manufacture. Any foreign
merchandlise taken from the zone for local consumption will be
subject to import duties, If articles ars %taken from free scne

for local consumption after manufacture there, customs duties

will be collected on any foreign materials entering inte their
manufacture, on vasis of tariffs in force at time of withdrawal
fron free zone,

Art, 7 = Customs Administration will establish system for all
operations of the free zones, Customs Administration has right
to inspect all or part of free zones and to conduct inquiries,

Art, B = The Customs Administration will assign necessary number of
employees and workmen for control and other work necessary for
administration of zone, their salarlies to be paid by the occupante
of the free zone,

Art, 3 - Foreign merchandise in free zones cannot be consumed for
perscnal use without payment of customs duties,

&rt, 10 - It is forbidden to live in the £free zone without
special authorization of Customs Administration.

Art, 11 ~ An exception is made to Law ¥o. 138 of 1947 (the
Companies Law); by virtue of a decree from Minister of Commerce and
Industry percentage of total number of Egyptian nationals employed
may be reduced to 706 (instead of 75%) of iotal employees, and
wages pald to EZgyptian nationals may be reduced to 5% (instead

of 655} of total wages paid, for such time duration as may be fixed
by the Hinister,
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art. 12 - Exemption Fi% n%&g @M égyjlg of 1939 concerning

taxes on profits of industries, so that commercial end industrial
establishmenis in free zones are exempied from followlng taxes:

1) Tax on commercial and industrial profits inscfar as net

profits realized on foreign sales are cuncerned, The proportions
of profits from these sales in overall costs is fixed in proportion
to the total of export sales in relation tc fo%al sales in Egypt.

2) Tuxes on profits from real estate mentioned in Arts. I and Il
of this law {of 1939).

ic benefit from above excrpiions, books must be kept in accordance
with regulations of the lax Administration showing sales abroad
and locally and net profits froum each, Hinister of Fimance and
Econcmy will determine length of time each enterprise will benefit
from above exemptions,

Ari, 13 - Hotwithstanding provisions of preceding articles, the
free zone is subject to all laws and regulations in force in t.e

Kingdom of bgypt, particularly ihose laws for prevention of contra=-

band and fraud and for protection of public health and rorals,

Art, 1 - Hinisters of Finance and Economy and of Commerce and
Indusiry are charged with application of this decree-law, which
will be effective upon publication in the Cfficial Journsl. ihe
Hinister of Finance will make necessary decrees for exscubion
of the law, -

Transit Controls

there are no special licensing requirements or controlg on goods in
transit other than the ordinary customs supervision,

Financial Controls

Foreign exchange is under officials control, The basic regulation

requires all foreign exchange earnings %o be repatriated to Egypt within

6 months after the shipping date of .oods. The law requires that all
dollar holdings or payments received by Egyptian nationals or

forel;ners residing in Egypt be reported to the Egyptian Govermnment and

converted into Egyptian currency at the official raie unless Lthey are
the proceeds of cotton yarn and cloth or raw cotton exports in which
cases 100 percent or 75 percent, respectively, of the dollars may be

retained for up to 210 days in an "import entitlement® account usable to

buy certain listed essential and semiessential commodities,
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. vpem request to the Customs ddministration,

. 5 enclesure (2). This law beeomes offective wpon publication in the Official Jourmal ’
| probebly withim the next twe weeks,
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£ tien of Free Zones in Egyptian Ports 59%@ Eeinl

L of Ninisters has passed Decree-Law permitting establishment of free %

————-———-——-———-——-—..-.—..———

’Zincl.l ?’% Rewspaper elipping of Complete Taxt of Decree-Law
3

Creating Free Zones P
Syroptical trenslation of emel, (1) 1
Newspaper elipping of Explanatory Note sccompanying Text of Decree-iaw Oy

—-——--———_—-‘n——-q-“_—-—-“_'—m'._hn‘mm”—u

R

#s  The Council of M:nisters in its mesting on 2 December 1952 agreed upon the text of
% Deeree~Law permitting persons and oompanies te establish Free Zenes in Egyptian ports

and asuthorisation from the Minister of Yinanee
2nd Bsonomy. The Premsh languege text of the lew as published in the losal press on

i Becember is forwarded as enclesurs (1), and s synoptical trenslstion of it is forwmrded

i2 ia oustomary with the

iz publication of new laws, an Explanatexry Note from the

CooE :mtqr of Finance and Roomomy sccomp

snied the text ef the law conserning establistment
= ¥ree Zones. Press elipping of this

note is forwarded as emelosure (3). The fallowirg
% & translation of the first four paragraphs i

n which the reasens for promulgetion of
che lzw ares givems

#foe sstabhlishwent of Pree Zanes is designed to lighten the restrictions
o Yoreisn eemmeree ond to encoursge tramsit cemmsrcs ss well s to ereste
s¢rtain industries inside these sones which will aid the sountry in obtaining
faraiyn merkete, That 18 why seversl countries have established free scres in
“xi=k inperted merchandise 1s stooked im ordar te underge sartain industrial

AFFECTING THE NATIOMAL DEFENSE OF IHE Ut TER STATES wivhim THE MEAKING OF THE ESPIONAGE LAWS, TiYeo
YS9y, TRE TRANSMISS 10N OR TWE REYFLATION OF 1YS CORTERTS (0 ANY wamM:ia TO AW UNAUTHORI2ED PERSON tS PROWIBITED MY (Aw.
o, BY OTAFR TSAR OFFFMSE ACTIVITIER I8 %0Y AUTMORIYED FXLEPT AY SEECLFIL

APPROYAL OF TME SECAFYARY 0f THr xivy

P8 W80, sE0lis
REPRODULTION OF fdyd ws 7fy:

2 SR INATOH T T T Tt o

Commeres (YT<700)(3) Op 322FIW2 (2)

2 Boel. {1}(3} - op 3um:
i inaRelm 2MK Bmel. (3} - Jopy wiih
Cem¥idEastPor 322Y (3)

Loem H P
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“uparations for reexport leter, quite freely and without being subjeect to
zugtome formaliities except within very narrow limits, for these xones, even
hough located witain the political frontiers of the countries, are in
verlity cousidered to be outside the customs limits.

Zivate® whieh have practiced the systean of free sones have obtained
#abstantial sdvantages from it insefar as export and transit commerce are
zancerned, as well as from the industrial viewpoint, all of whioch has
rszuited in a marked amelioration of their economic positions.

*artein countries have granted cther facilities in addition to those

zsntioned above, such as the depot system, the "Drew Back", and teamporary
Jeeeplance,

“Taypt esteens that it is adventageous for her to apply this system with
thw shortest possible deleay, is ready to acecord all guarantees snd customs
7acilities required, as well as to extend rcasonsble tex exemptiovs to the
fres sones % :

i re8t of the explanstory note consists cof comrentary on the yrovialons of the
waricus articles of tle law,

i, Ho specific locations for estsblishment =i the free soncs 18 zentioned in the law,
L press article of 13 Hovember 1952 strted thst the Customs Administration was teking
#teps to obtein passsge of the law, and that tle sreu chLorfen for the free zans in ihe
fort of Alexandria would heve an area of 70,00C sg. meters, to be loceted near the
‘el Quay in the neighborhoeod of the El Mahmoudie custome., This article steted that
layhng out of the boundaries of this "vast area® (about 1 city block square) had
already begun. HNo confirmation of this has been received,

Frepearing Officer's Comwont:

The erecation of free tones in Cgyptian ports has been advocated as cne mezns of
ancouraging investments of foreign and local capital in industrial development, Benefits
are the exsuption from certein taxes, lowering percentages of Egyptian nsti-nels who
must be employed and the amount of wages paid them in relstion to total number of
amployees snd payroll, and the facility for importing items, heevy machinery for
instance, to be used within the free szcnes fn manufacturing processes, on whieh no
customs duties would have to bs paid. If administrative incomprehension and
ineffieieney do not render its application too difficult, this law mey result in
henefitting Bgypt's commercial and industrial development,

Prepared and orwardeds |
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N& Cairo IR 109-2, of 4 Decerber 1942
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(85nopticel irensistion of the tex!t of the Decree-Law eoncerning
Ureetion of Free Zones ir Fgiri, s2 »7iroved by the Coureil of
Miristers or 2 December 1640

LR S

Arty 1 - Autiorizes creetion of free zcnes in any Egyptian port or ocontiguous area upen
nropossl by the Cust.'“ Adninlstrstion, For those opersiions iisted in irt. 3 below.
Permission is given Ly e Decree from ile M uister of Finsnce und Bonamy specifically
wantioning location sud limite of thLe zone.

Avt, @ - Perecns or co pni’ es cannot ooe oy free zones unless suthorization 1s ohtszined
from the Customs Administrstion, spproved hy tie Minister of Finance. Must mention
reasens {or whick accorded, duretion, anc asount of gusrentee posted. Specisl permission
Y ocoupy the zone may be grented if ectivities are limited to one person enly,
Znefliclary of suticrisation ecsniot enjoy exemptious and edvantages provided in present
iaw except .or orerriicna menticned in Lis sutiiorization,

2%, 1~ Following operationa authorized in free moneas

4. wrorape of nerchsuiise in trensit, 2nd looal or fore’sn marchandime fres of customs
‘eiies and destined for exportation, without however contravening laws now in force con-
serning merchsndise, importa, etc,

#. Lorting, clesning or mix'ng merchrndise, repreking or any other cperation modifying
Lhew in accordance wiih oommercial demand.

~udustrisl operations necessary for assewbling sutomobiles, trucks, trectors and
“asvpianes, construction and refitting of ships if their principal psrts have been imported,
#th Fseulty for completing equipment with Egyptian prnducts,

Tesd

nuher industry or operation needing henefits of free zone ta tsks advandage of
iesi ineation of the country and which does not represzent competition for loaeal
sirime. Tn ihe lstter ease s decision must be obteined from Couneil of Mnisters to
iimse indusiries or work te similar iIndustries or work menticned in this articlea

7 the exceptlon of prohibited merchandise, eny foreign merchandise imported
Lol > zone is. exempted from eustoms duties and formalities. Same mpplies te
ci#e snd meohinery. All locsl merchandise is exemptéd from customs formslities if
ts Iree sones with sonsent of Qustoms Adminisiratien. except such items as are
2 wﬂﬁi‘}i-i‘t taxses and whieh cannot be entered into free acnes without speeisl
ztion from competent authorities, In order to benefit from abowve axamntims

#aary that they be in the free zone in thelr originel psokaging, under cuatoms
<! and in conformity with proviesiens of Customs Administration.

‘4 imporied into free zones is not subiect to anvy restrietiona whils
and axports from sone sre not subieet to restrietisng sn imnoria
¢ #xshmage eontrais snd shich are the subieet of sresial ssreasnant
!ﬁﬂsf"mmte
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fA Caire IR 109-52, of 4 December 1952 ENCL. (2)

Art, 6 - Articles exported or reexporied are unt nulieet to export ut'es unless raw
meterials nsuslly subiect to sueh iex enter Int: panufrcture, In sach case duty is
celoulated or hesim of percentaga of snucih raw materipls entering into ramufscture,
Any foreign mercnrniice taken from the sone for lorsl econaumption will be subjeet to
import duties., If artiocles sre taken from I'ree zone for local congurption after
manuiecture there, custams duvties will bhe collected on any foreign materials entering
‘nto their nanufacture, on hesis of Lariffs in force st time of w.thirawal from free
zZone, s

grte 7 - Custime Adminictrellon will eri«il s uya'en Tor eld opergticrs of the free
sones, Curtoma AMministretion nas right to inspeet g11 or part of free zones and teo
corduet inguiries,

Art, € - Tie Customs Administirotion will &E67 gn necesgary ruber of trplorens and
workmen for sortirol and other work recessar) foy administrotion of “ore, their aslaries
to le pzid hy the occupsrite of the free mcne,

Art, @ - Foreign mercrandiee in free zones oenrot he comsumed for personsl use witLout
perrent of ruolo e dutics,

Art, 10 - TU 58 fardiddes te fwe ir ihe free zore suthe. t special eutnorizatior of

Pl

Custors Adwin:str-ation,

Art. 11 - An exception is made te Law No. 135 of 1547 (the Companies Lsw); by virtue of
8 decree ‘rou M ouUmber ¢ Commerec grd ‘none Yy percentage of totsl nurber of Egystien
aationels empioyed mey te reduced to 0% (iraiead of 75%) of total empinyees, snd wages
paid Bgvptian nationels ray be reduced te 508 (instesd of 63%) of iotal wmages paid,

for such tine Aurstion ss Rey e fixed Ly the ¥inister,

~ Fxemptinn i= made to Law ho. 14 of 1939 concertng taxes on profits of
industries, so that eomm-reial end industrisl esteblisiments in Sree 20nes are
exemrted from following taxees

1) Tex on comrercial and indusirial profits !nsefar 08 net pro™+4s real zed on foreign
Ssales are concerned, The Froportion of profits from trese asles in oversll costs 1is
fixed in preportiéim to the total of export sales in relation to tetal seles in Fgypt.

2)  Tax on profiis from real ratate mentioned i Arts. I end IT of tids law (of 1939).

To benefit frum above exemplions, books ruei be kept in accordance w;th reulations of
the Tax Administration showlng =sles abroad and locally and net prafits from emeh,
Minister of Finance and Eeonoxy will determine length of time eseh enterprise will
benefit from sbove exemptions,

A%, 1) - ¥otwithetanding provisions of preceding articles, the free scne is subjeet
1o all laws and regulations in force im the Kingdom of Egypt, rartieularly those laws
far prevemtion af eontrsband and Traud and for protection of public health and morals,

-2
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¥4 Cairoc IR 109-52, of 4 December 1952 FLCL. (2)

Art, 14 - Ministers of Finence anc Econonry end of Comreree arnd Indvstry are charged
with application of this decree-lew, which w#ill be effective upon publie tion #n the
Offieia) Jcurnsl, The Rinister of Finance will make roceszar gBeayc~ag far executisn
of the law,

o6
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Freeporis

Gax, frec trade zone

Haute ‘avoy, free trade zone

in reality these are the only official free zones in France, hovever,
in other ports i.e., Marseilles, Bordeaux etc,, and in Paris there are
bonded stores for transit poods,

Trenshipment Controls

rrance operates transhipment controle on sea, land end air traffic in
strateglc commodities, 1f the goods flpure on the Munitisns List
whether or not the owner is & ¥French resident and for items on List I
and the gajority of items on List JT provided the owner is a French
resident. o area or zone is exempt from these regulations,

Tranesction or Financisl Controls

Lhatever the destination of the goocs, nn one is nllowed to make purw
chages abroad without an authorizetion from the Covermment department
concerned., 1his means in any currency. “hen a French resident scts on
behalf of a forelgner, the transaction being financed abroad in its
entirity, the operation by hypothesis, requires no prior asuthorization,
If, hovever, the principsl residing in France repatriates the price of
his pood offices, he can be asked for informaetion as to the origin of
funds,

Ko privete funds may be held abroad without prior agreement. A&ny funds
the ¥French resident may dispose of within the framevork of the rules in
force may not be employed otherwise than as provided for in the texts
of the regulations, In particular, the purchass »f roods wlih these
funds is subject to common law restrictions,

In the cese »f an suthorization Following the grant of an import llcense
the regulations for the control of foreign trade make it possible tn pre-
vent any irregular operatisan, If s brokerage transaction is involved,
the pnods not being imported Into France, the study »f the files prior
t» the 1ssue of an authorization mekes it possible to learn the nature,
~rigin, and destinatlion of the goods, the nsture nf the currency peid
and recelved: the destination or oripin »f these currencies corpletes
the information at the dispossl of the authorities in this connection.
Yhis is an indispensable complement t» the plysicel contrnls carried

sut by the country of origin.
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Ereeports

Hemburg, forelgn trade zone
Kiel, forelgn trade zone
Bremen, foreign trade zone
Emden, forsijn trade zone
Flensburg, foreign trade zone

frenshipment Controls

Time 44¢ not allaw for a thorough study of the rather Involved Cerman
transhipment contrel system, In brief, Cermany controls, to & certain
extent, the transit of arm, munitions, and implements of war. In ade
dition when a citizen of the Uerman Federsl liepublie becomes the

owner of any gonds he must get a specisl suthorization Lefore the goods
can be forwarded from Cermany. These conirols, together with the sys-
tem of customs supervision, have been extended to the freeports in
Germany.,

All persons and firms resident in Germany ere required to obtain the
approval of the Exchange Control Authority before purchasing {(vhether

as prircipals or as agenis) any goods atroad in any currency for any
purpose other then for import into Germeny or for consupptisn or use

in the country of purchess. In either case vhere the forelgn exchenge

is paid in advance hy the ultimate purchaser of the gonds or vhere forelgn
exchenge is held abroud or at home ty a person or firm in Cermany, an
exchange ¢ontrol permission has to be procured in advance for the con-
c¢luslsn of a contract s well as for the fulfilment of the transaction
inciuding the financisl settlement. This also spplies, if the individpal
ar firm holds the forelgn exchange reguired for the settlement in en
account with a foreign trade bank {Aussenhandelebank) in the Federal
Republie, (Merchenting trade fund _lTranﬁithandelﬁ-Fande} Emchenge
eonirol reguletions do not permit the possession of ferelgn exchenge
sccounts atroad, The conclusinn and fulfilment of each merchanting
transaction by means of claims to foreign eschange a& & result of

a currency retention scheme are excluded, ie-exportetion of commode
ities mequired on the besis of import rights (Pinfuhrenrechts) is proe
hibited,

The conclusion and fulfilment of each merchanting transaction requires
an exchange contral permission to be procurred in advance. Clotal
licerses autharizing the conclusion of ingividusl trensactlons up te
DM 100,000 will only be granmted to firms of gond reputationy which
are absolutely
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sre sbsolutely relisble.. In no case such global permissions authorize
the carrying nut »f merchenting transactions with the Ioviet hloc, In
cases of transsctliona with the Soviet bloc countries as purchesers,
special licenses ere required, uch transactionsg are not snly screened
with respect t» currency problems but alsn in regard to the strategie
nature of the goods in questisn, This latter contrnl is applised by the
Hest~Fast Trade Group of the Federal Minleiry of Icononmics, which group
is the competent authority for the control »f the trade with the Soviet
nrhit.

Pursuant to the wording »f the exchange control llcenses acquired in
each case for the conclusion and fulfilment of merchanting transaction,
the =utharization does not sntitls its besrer to spend the foreign
exchenge received under the psrmission, for the purchase nf siretegle
ponds destined tn the Soviet tloc, 4ny use contrary to the regulatinns
nf the license granted is subject to punishment under the erticles of
Law ¥n. 53. Routine uxchanpe investigations are carried thraugh. FKers
the psrformance nf the suthorized transsciions ie checked in detail

by sereening the files and documenis of the trsders cnncerned, Besldes,
the merchant is obliged to report immediate ts the controlling agency
each individual transaction concludsd by him on the basis of & global
permission granted to him and at the same time o stste the country

of supply and the country of purchase, Furthermsrs, on each merchant-
ing trensaction which is carrlied out, the merchant has o make a re-
port which containg the smount and the currency of the sums paid and
received, Thue the exchange controls chacks that when permission has
been given for a transsction the foreign currency is not spent on the
purchase of strategle gonds for eventusl shipeent to ihe Soviel bloc
or China, and that when the poods never enter Germsny at 211, it checks
that the goods are not strateglc goods and thal the authorized person
or firm delivered the goods as authorized and mot ¥o annther country.

Fareigners who have their permsnent residence in the Federal Fepublie
are subject to the same exchenge control regulations as Cerman natinnels,

¥o merchanting permissien will be granted t» forelgners who, although
1iving in Germany, do no reside here permanently,

-t
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freeports

riraeus, foreign trade zone .
salonika, foreign trade sone, including Yugoslavian area™

vransshipment Lontrols

ALt regard to re-exports Jreece informed Colom in Lctober 1953 that
all re-exports from Ureece were subject o licenses by the ninistry
of Foreign (rade, cuch licenses would not pe granted if the . oods
were destined for the Soviet dloc, (he sase proceedure applied to
transit operaiions, including through wrunsits, lhese controls
were of course only applicable in the event that Lie gouds being
unloaded on to ureek scil or intc a ureek free zone, If they
resained on board, the Ureek Uovernment is in the same position

as tne vajorivy of the participating governsents, that is to say
they were powerless to interfere wiih v.e movement of the goods,

iransaction or Financial Lontrols

ko full report of the reguiations other than “lhere is practically
no treansit or btransshipment trade in Jdreek harbors. Such transe
actiong are subject Lo license for exchange control purposes”,

% For details on the regulations see lugoslavia
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LraN

ifreeports
sushire, freeport

sransit Cenixols

Gipods having in transit through lran may enter and lsave the
country only at places where customs houses have been esvablished
for that purpose, Detalled documentation is reguired by lramian
customs authorities for goods in transit, In practice, there

are very few intransiu shipmenis tnrough iran.

ihe reexport of specified goods of foreign origin is permitied
gnder a decree of November 11, 1953, which lists five categories
of goods elizible for reexport. Heexport of such goods, however,
requires the prior approval of & comnission established in the
iimistry of Nationsl Leonomy, with representaiives from a nunber
of other Governseni depaurtments, rrior to this decree, reexport
of imported gouds was permissible only by decree of the Council
of Hinisters, which rarely considered reexport cases. ‘ihe ned
procedurs represents a more workable mschinery for licensing of
reexports, it should st the same time provide adejuate safe;uards
against the reexport of surategic items. -

¥inancial Controls

wxporters of iranian goods must sign an undertaking that the
exchange derived from the export will be sold to a bank auvhorized
by the Uovernment to deal in forelgn exchange.

# see enclosure for law declaring oSushire a fresport
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1SHaEL
A. Frecports
i, Iransshipsent Controls

Ce

ihe value of intransit crade is small, inasmuch as israel is
bounded on three sides by arab staces with which no legal trade
is conducted, but commoditles may be entered in tond without
becoming subject to export licemsing controls, Sefore reship=
ment may take place, however, a permit must be obtained from
the Office of the Collector of Unstoms,

franssetions or Financlal Controls

ihe Israel Uovernmeni exercises far-reaching control over the

use of foreign exchange, and i: régularly uses Lids control to
restrict the movement of commodiiies in international trade.
israeli importers arse required o submil comprehensive Justifle
cations as to Israel's need for a commodity before they are granted
an allocation of foreign exchange, Unce the licenses have Leen
granted, it has bsen to the inverest of ibe Uovermment of israel

to make certain ibat the commodities are in fact imported aund wsed
in the Israeli economy. 7This identity of interest is a strong
safeguard that materials consigned to lsrael are oot reexported.
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Ialy

Cenna, free zone
Fasplee, free zone
Yerdce, fres 20ne
lLeghorn, free zone
Irindisl, free Sone
Yospine, free zons

Par & full deseription see enclosed Utate Fome DwBA3, 28 aug. 1953,
unclaseified, Thers wes some relswation im etober 1953 gt documen~
tation is nnt svallsble,

Yor # full description zee enclosed Itale Rome Dm2666, 5 June 1952,
Confidentinl,

5 Tate: State Rome Iwli07 of 11 Dec, 1953 (umlacgithd) g‘ﬂpzrtaé that
©4¢ sheuld Ye noted that the Venies forelpn trsde zone 1w #till the
snly presently fundtioning in Italy".
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LEBARON

A. Eresports

Belrut, foreign trade zone
Tripoll, foreign trade zone

B. Izensit Gontrols in the port of Peirut

As Fnclasure 2 to D127 of July 22, 1953 from the Embagsy at Vienna,
the followings Lebanese port reculations were received through a
Viennese firm which had received then, ia turn, from the idriatice
Shipping C». The latter firm hed indicated in December 1952 that
these regulations were in current effect for all shipments to be off-
leden at Lebanon end which are labeled as destined for Beirut "laca”
(internal consumption) ar for "Beirut, in~transit for . . .® or for
"Eelrut, Free Zone, intransit for § . o" =

“l. Shipments for "Beirut" {leco).

The shipping documents must at least specify the valid
consipnee in the "notify" section. These commodities,
which are destined to be used for Lstanon's lecal
requirements, will be deposited in & warehousse,

<. Commndities for Teirut in transit to Svris, Iren, Iirek
and Jordan,

(¢} To Beirut in transit to Syria.

The name »f an exiwiing Uyrisn firm must appear
as conglgnee »n the bills of lading inadditien

to the required declaration"in trensit for Syria®,
in cases where the bills of lading show "to the
order™ or "to the 6rder »f a bank®, the sectisn
"notifly" must be filled in with the name of &
Syrian firm,

{b) To Peirut in transit to Iran or Irak,

The declaration®Zone franche {free zone) in
trensit for , , . (Teheran or Bagdad}" ism required
on bills of leding, In cases vhare the bills of
lsding are made out for Fagdad or Teheran, ths
destination of the pgonds must be declared as fol-
inws: "Bagded »r Teheran, via Belrut, Free Zone
In transit®, The end user must be specified at
least in the "notify" space in the use of such
degtinstions,
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the declaration "in transit for , . .* {usually
Amman}, will suffice after the designation, EReirut,
The end user must at least appear in the notify?
Bpace in shipmenis of this type, too,

3. French Zone

The designation “Zone Frepche" (fres zona) after Relrut
is, z& glresdy pointed out, only required for shipments
destined for Iran nr Irak. Fer ~ther £hipments to Beirut,
"loeo! or "in transit®, the addition ~f "Zene Frenche" is
optional and provides the right to atare the commodity

in the warchouse of the free port, This 18 on condition
that the commodity will be re~exported from the inland of
Lebanon. 4hese commodities then recelve a storage action
nther than ponds which are stored in regular warehouses,
{That 18, a langar perisd of storage, & cheaper warehouss
tarlff and official fire insurance.} Gonds thet are
destined for Syria can not come under these storage regu~
lations, since they are still subfect to the Letanese-
Syrian Tariff Union Law,.®

You will mote thet it sppears from the above that 1t is contrery to the
Lebanese-Syrian Tariff Onisn Law to mark bills of lading "Free Fort"
Beirut® in connection with gonds which transit Lebenon and Syria, This
is & point vhich we will endeaver to have clarified through the Embessy
at beirut sinee, if our interpretation ~f the regulations above is core
rect, it weuld appear that the Jeep diversion case wherein gonde deetined
for Syris were marked "Beirut Free Zone" on the bill of lading in this
country constituted a violation of the Lebanese-Syrian Teriff Upisn Law,

Af further interest in this general matter of shipments to Esirut are
certaln corments contained in D9 of July 1, 1953 from the Feirut Im~
bassy. The Imbtassy states the following in connectinn with a shipment
of Austrian aluminum which was destined for Belrut "loco® but instead
entered the Free Fort and vas then diverted to Rumanla:

"It should be noted, in this connection, that Lebanese law does
not require a merchant obtaining an impert ltcense actuslily to
import the merchandisa intn Lebkenon, An order may be cancelled
without notifiecatlon tn the Lebanese government of such cancele
lation, or cnods may be entered inte the Free Zone upon arrivel,
at the dlscretion »f the irporter, even 1f manifested f@p Eelrut
(this would mot, however, appear to apply to shipments fnr Syria
if nur interpretation of the regulstisns above is earrect),
Additionally, no forelgn government agency has any jurlsdiction
over shipments manifesied tn the Fres Zone, unless it can be
proven that the menifest itself has been sltered after preparation
in the yort of embarkatisn nf the goads ¥

a# the result »f this case, the {mbessy indicated that it has been in-
Iormed by the Lebsnese govermment thet "in the futurs, no import llcenses
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would be granted to wmerchants wishing to impsrt stretegic meterials
{(into the Lebanese economy) uhless s bond, amounting to from 25 to
33% of the value sf the ordar, was posted., This bond would be fore
felted if, upen arrival »f the merchandise, the merchant entered it
inte the Free Zone", The Embassy meted that this action went beyond
any 1t had requested, 7f course, this bond requirenent would not
have epplied to the jeep shipment since it was for Uyrie dnd not for
importstion ints Lebanon, The Embassy's conelusinns and reconmenda~
tions, which date back as far as July 1953, would now seem highly im-
portant in retrospect -~ "The foregoing case clesrly demonstrates the
need for tightening up contrsls over strategic materisls, if similsr
instsnces are not tn be repeated In the future. It elsc shaws the
necesgily of constant survelllance of the shipment en route, tn pre-
vent alteration of documents at trangshipment points, By the time
such shipments reach Peirut manifested o the Free Zone, Imbassy
action is foredoomed to failure®,

-3
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NETHERLARDS

e

fregports

Technlcally speaking there are no freeports in the Hetherlande, however,

intterdam is advertized in trade Journals as "Freer than a Freeport®,

zranshipment Conirols

ihe Hetheriands have nn traenshipment conirels at present, however, it
should be noted thet the Dulch are eoncerned with a legsel sltuation
rarticularly as to who helds legel title to the ponds while in traneit,
Tn date the Dutch have not changed thelr prsitinn of refusing to ine
terfere in sny way with the instructions of the lepal swner contending
thet the Hetherlands will not and eruid not assume responsibility for
stappage nr for the demurrage charges which would arise, The Dutch
will o slonp with the TAC schewe 1f the UK sednpts iresnsectisn cone

ﬁrﬂlas

transasctian or Financlal Controls

Any persan or firn resident in the Netherlands needs & llcense from
the Kederlandesche Bank before purchasing goads abroad for any purpnse
nther than import into the Hetherlands or consumption or use in the
eountry »f purchuse, 4e an agent dnes not sct in his awn name, the
required foreipn exchenge license has to be applied for by the person
for the firm who is acting es principel,

vYhen forelgn exchenge is paid in advance the merchsnt can only dispose

+f same by wev nf & license which at the zsame time permits the sala of
the spescifies :node t2 the country stated, The same applies for currency
held in another eountry.

4g B rrle any merchanting transacti-n requires a specific permission,
Cenersl license for tho {resding in specified commndities ~ never belng
goods of z stratepic velue = are issued to 2 small number of large

and well known merchanting firws of mnst reputabdle standing.

s stated in pers. 2 the license not only perwits the use »f forelgn
exchanpe tut at the same time it authorizes the dispogal of the gonds
spacified in the license, - In cese the merchant misuses his exchange
enntrol permisaisn he cen Ye prosscuted for the offense of heving made
misleading statements under the Forelpgn Ixchange lNegulations and under
the Yenal Code,

“Ne Hederlandsche Bank" checks all descriptions of the gonde stated in
the license gpplicetinne
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the license applications an their strategle value, The llcense only
permits that payments ave received from the purchesing country mentinned
in the license, Before s license for s transactian in sirategle ponds
is ispuad the applicant should submit to "De Nederlandsche Pank” evi-
dence cnncerning the end-use of the goods, while aftor conpletion of the
transaction the arrival of the goods at the aythorissd destinstion may
be verified.

in the Netherlends no difference is made with respedt to natiopals snd
nnn~nationals,

-2-—
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BORVAY

Freeporis

There sre mn nfficial freepnrts in Forway a8 in Denmerk and Sweden
but in Nslo there i & frec Customs werehouse where gnods can be
brought in for repscking, remarking, gyamination etc,

Transhipment Controls

Ynrway hee s transhipment licensing system for lend, sea and air
traffic for sll goods unless they are on a through bill of lading.

In which cose they can be sent forward to the consignee within 90
dsye without license, The country »f origln must take responsibility
that the shipment does nnt include strategic materlels destined for
the Soviet Flac, This contrnl covers: (a) poods landdd on the quay
slde far transference tn another ship, (B) goods transferred direct
ar by means of lighter or other craft, and {c} goods landed and kept
in tond, tut thers is mn legislation providing for contrnl of foreipn
ships ealling in Forwepian psrts without unloading. These controls
are not waived for any aree or apeclal sones in Norwvay, and it is
assumed that gonds falling under a-c ere treated under the same con-
trol in sirports and at land frontlers.

The ordinary documentation is required le., the 111l of ladinpg., The
Customs authorities check thet the goods correspond to the description
glven in the movement papers, The snly exceptisn from trenshipment
eontrols is the purchase nf equipment by Norwegian and forelgn vessels
in Norwegien ports of the equipment is needed by the ship to reach
her next port of eall. A1l repulations are applicatle to natlionsls
and non-natinnals slike, Yo arsa or zone is exempt from theee regu~
latiens,

Transsctions and Fipencisl Controls

411 persons and firms resident in Norway are required to obtsin the
spproval of the Ixchanpe control office bvefors purchasing any goods
atrnad in any currency for any purpsse other then impnrt into KNorwey
or for consumption or use in the country of purchase. This only holds
if the transzction invelves the use of Horweglen foreign currency
resources.

Yhe usual currency license is required when foreign exchange i& peid

in advance by the ultimate purcheser of the gnods, 411 earnings in

tmareign currency should be transferred to the Bank of Korwey. 4n
excertion is

AT
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exception is granted to shipowners snd insurance companies, subject

ts certain conditions i,e,, accountebility to the benk of Forway.

The exception 1s limited to certsin specified uses and does not apply
to ordinary commercial transactions, N¥orwsy hes nn currency retention
scheme,

Ceneral suthorizstionz can bs lssusd to selectad firms or individuslas
under existing provisions but none had been pranted as of Feb.'53.

If the gonds Involved are consumed in Norway or pess through Forusy,
the Borweglan authority cen verlify whether the currency has beon used
eccording to the license., If the Norwepian resident arranges the
transaction in the capacity of an agent, the transaction does not in-
vnlve use of Norweglan forelgn currency resources, snd if the trans-
sction tekes place within a general suthorization there is no sutn-
matic contrnl, According to the present provisions, however, ithe
authorities may control accounts and correspondence, by which contrel
the Yona fidd character of & transaction cen be verifled,

Begulations apply to nationals and non-nationels aliks,

RTIL |
i ot i B2 Vest

~2~
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Iishon, there have been rumors that Lishen will be made a fraepsrh.
iranshipment Controls

The transfsr of cargo merchendise in Metropalitan Fortugal is carried
out under the following three types of regulations; (a) transhipment,
(t) transit, (¢} re-export,

(&) Transhipment »of merchandise from Forelpn or Nverseas

(v}

(e}

nrigin and conslgned to Foreipgn or verseas Territories,
whether arrived bty ses or alr is permitted, provided
that exit 18 hy seme means es those »f arrival., 4ll
merchandise under this categnry 18 not subject in Metro-
pnlitan Portugal to any licensing,

Tranglt of merchandise from Forelgn or "werseas oripgin
and conslgned to Forelgn or verseas Territories is
permltted regardless of the arrival and departure

meana of transpsri, provided the two following conditions
are complied with:

(1) that the legal supporiing decuments to
aoccompany s8id merchandise indicate
clearly that it is for transit;

() that the respective expedition be carrisd out
within a maximum of twn months.

All merchendise under thie category is not subject, in
Metropelltan Fortugal, to any licenaing,

Forelpn merchandise and products of the Overseas Terri-
tories which are to be dispatched to Forsign Countries
or sald Frovinces must have a re-export clesrance dise
pateh., This merdhandise is subject to licensing, With-
~ut the respective licenss, the clearance despatch cannot
ke atartéd and, consequently the merchandise cannot be

loaded.

This regime is of & general nature and not restricted.
Theres ig, therefore, nn list of the merchandise dovered
hy it .
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Co Zrensaction or Financial Controls

‘e Authorization from the Benk of Fortupel is required for the pure

L]
»

3.

chagse of goods; (a) for consumption in Fortugal, (b) which are
exported {rom certain c~untries to, or for consumption by a
country other then Portugal,

This repulation applies to 21l persons snd firms resident in the
Portuguese monetary sone, It should nevertheless be pointed out:
(8) that for several years, a8 far a8 ls kmown, no transaction of
this nature hes been submitted for considerstinn by the Bank of
fortugal and; (b} that, in the event of such a transsction being
submitted for consideration by the Bank of Inrtugal and calling

for payment in the currenéy of any country belonging tn the Europsan
Feypents Unlon, any authorizatien which mijht be given to enable
the iransaction to taks placs would elways depend on previous agree-
ment having besn given by the competent finencial autharities in
that country, to whom the banking establishment in the Fortuguene
banking zone acting me intermediary would submlit full details
through their banking correspondent.,

When foreipn exchange 1s pald in advance Ly the purchaser the bank-
ing establishments in the Fortuguese monetary zome dn not require
any authorization from the Bank of Fortupal before accepting any

sum in foreign currency, except in the case of United Ctates dollare,
when this sum concerns:

{8) rayment for poods exported from this zone under
cover of the relevant export permit;

(b) Fayment for duly-certified services rendered to
Fortugal by the country concerned in the trensfer
nf funds, up to a limit of $100,000.

1hus, in the event of payment in advance for poods to be exported
from any country to another foreign country, it would be necessary
for the tanking establishment in ths Fortupuese monetary zone to
obtain prior authority from the Bank of Fortupal enebling them to
accapt, on behalf of a person or firm resident in that wone, any
sum relating to such a payment,

For the second part of the transaction, i,e., the payment to be
made abroad, the procedure is that set out in parsgraph one,

vhen the forelgn exchange 1s held by the person or firm ordaring in
Fortugal in & bank account abread,

In this cese, the holder of a forelgn exchanpe account in a foreipn
bank, even if resident in Fortupal, doss not need authority from the
Eenk of Portugal
mzﬂ
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Bank of Fortupel in nrder t»n be able to make use of his belance
by an order to pay or bty direct withdrawal,

Since there is thue a poesibility of these orders to pay being
sent direct, snd therefore without the interventlion of any
Fortuguese banking establishment, it is logical to assume thatl
thelr execution should be liable tn control in mocordance with
the system in force in the country in which the issulng bank
is situated,

When the foreign exchange 1s held by the pareon or firm ordering
in Portupal in a benk adeount im Portugal.

All transsctions not foreseon in the "Norms" and "Regulating
Instructions® must be submitted for previous consideration by
the Bank of Fortupal., A&s the utilizatlon of balences in foreign
exchange held, in the nsme of residenis or non-residents in the
Prrtuguese monetary zone, in any banking establishment in that
2ome is not provided for under the "Norms" snd "Regulating
Inetructions®, the transactiong invelved sre therefore dependent
npon prisr suthority from the Bank of Fortugal.

General permits (permissions) ere not granted, The authorizetion

is alweys individusl and oblligatory for each commercial transactiom,

The "Horms" and "Regulating Instructions®™ inforce as regards exe
change control are applied without distinction to nationsls and
non-netionals residing in Fortugal.

Portupguese contrsle provide checks that granted forelgn exchange

is not epent on the purchase of stratepic goods for the Blog, 1.8.,

{a) Rewexport of goods from a foreign country to annther
forsign country, tn be peid for by Fortuguese inter=-
mediaries, K

in view of the special nature of this transaction,
thers would bs no possibility of obtaining the
necessary permit from the Denk of Fortugal unless,
after examinetion of the documents concerned, the
Fenk is able to draw the conclusion that the gnods
in question sre not destined for the Soviet Eloc
oy China,

(b) Expsrt of goods from = foreign country to center of
the Fortugusse monelary sone,

authority for the payment involved is only granted

by the fank of Fortugsl after the importer has

shown proof, through the intervention »f the Eanking
establishment
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sstablishment responsible for the transactien,
thet the competent authorities in the zane con-
carned have authorlized import of the poods in
question on the express condition that these _
goods are destined exclusively for consumption
within the szone,

.4-
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SWEDER

A. Fresports

Gothenburg, foreign trade sone
Malmo, foreign trade zone
Stockholm, foreign trade zone

B. Eresport Regulstiong
Mainmo

The management of the Fresport has been entrusted by the city to the
Malmo Free Port Company, which also carries out all work in the freeport.
Owing to the quite modern equipment end excellent facilities of the port
the company is in a position to charge exceedingly low rates for the
work effected. Shipping is facilitated because vessels can entsr the
Freseport, discharge and load their cargoes without sny Customs control,
which mesns & saving of time as compered with the traffic in a so-called
customs port, where customs inspection and other formsliiles have to be
carried out before the goods can be discharged, Suitable offices and
warehouses can be acquired within the ares of the Freeport, where goods
can be unpacked, sorted, blended, and mekked without any Customs inspec-
tion. Inside the Freeport the goods sre outside the territory of the
Customs Authorities. Faulty goods can be returned without any customs
formalities., Capital meed not be unnecessarily tied up in customs fess,
for goods can remain in the Freeport area for any length of time and the
owner is not called on to pay customs fees and duty until the goods are
removed after customs clesrance., This may often prove to be & great
adventage, If goods are stored in the customs harbor for more than 15
days without being cleared through the customs, the owner hass to pay &
penalty, so-called respits payment and after 30 days the goods are for-
oibly sold at suction. Goods stored in the Freeport, however, may re-
main there for any length of time without being entered st the Customs,
As s-rule; money can be raised on goods warshoused in ths Freeport., A
special edventage offered by Malmo Free Fort 1s that no harbor dues are
peid on poods, provided they arrive and leave by water, For business
in Sweden or sbrosd it is especially convenient snd safe tc have their
goods handled by the Free Port Company, which ls entirely responsible
25X1A2g for them snd is in a position to provide the most efficient storasge
accomodations, where the goods are protected and insured 1\n the best

! ¥

S
!
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SWITZERLAND

&, Freeporis

Bassl, forelgn trade zone

“t. Gallen, foreign trade zone

Zurich-Altisrieden, foreign trade zomne

Aareu, free trade port

basel-iheinhafen, free trade port

bBapdl-Dreispitz, free trade port

Pasel-Swiss National Railway, free treds port

Chiasso, free trade port

Ceneve~Cornevin Fellway Utation, free trade port under differsnt
governing authority

Ceneve~fiive, free trade port

Geneve~-Vernler, free trade port

Lausanne, free trade port

St. Gallen, free trade port

Zurich-albisrieden, fres trade port

(aneve-~Gax, free trade port

Enchs (Liechtenstein border) free trade port

E. ITranshipment Controls

Four major Swiss freeport companies in Merch 1953 placed pestrictions
on the use of freeports in Switzerlsnd, These companies of Geneva,
Fasel, Chiasso, and Zurich sddressed a confidential letter to a nume
ber of forwarding companies involved in East-lest trads trenssctisns
stating the following:

a, Consignwente lemving the freeports may no lénger be dispatched
glving the freeport sddress as consigner, The nripinsl
consignor must always be given,

b. N1d markings on ceses may not be otliterated on freeport
premises but must be shown in addition to any new markings
put on.

¢. iepacking of poods may no longer be undertaken on frespsrt
premlses,

Freeptions to these rules can only be made far sldeestablished and
legitimate customers, such s Faul lLeinart & Cie, Winternhur, food
imponrters, whose business makes it essentisl far them to bresk ap

bulk consignments and redispatch them from the frespnrt premisnes,

General Transpnrt lost a2ll freeport priviledges in May 1853,
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It should alsn be noted thst in Netober, 1953, the Swiss Coverne
ment was ready to adopt transit controls {which szppear stricter
than proposed U0 contrels) but falled in do s0 when they learned
thet COCOM Members had not adopted the TAC Scheme., Cee attached
EDAC Doe, FD/EC D-29, 6 Aug, '53, Secret.

Iransaction or Financisl Controls

Sea attached EDAC Doc. ED/EC Del7, 2 June '53, Confidential.

The only other Information svallable in our files states that

the Swise "Form 7a “Credit Declaration® carries with it the penslty
ecknowledged by the exporter's signature, that if diversion fakes
place the exporter will be required to refund the entire amount
paid to hin®,

o
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A, Freeporis f
bamascus, free trade z#ua
Latakia, freeport -

B. Freeport fegulations

1. & freeport was estgblished in Latekia according to the sinistry
of Finance, Decree #386 of 28 hugust 1952. The gone is administered
by the Latakia Port Company in compliance with customs' rules
and regulations in force., Uoods imported into the free customs'
zone are not subject to the import and export regulations normally
applied by the Hinistry of National kconomy. {Vamascus D=213,
22 Qetoner 1952, UNCLASSIFIED)

2. lamuscus has a free zone, According Lo insurance Sources,
Syrian aubhorities had the following plans in June 19533

a. To extend the free zone Lo cover 100,000 square metersg.

b. %o include two zones - namely, an lnternaticnal Free Zone
and a gone for commercial warehouses, exhibition halls for
machinery, carpets, and automobiles.

Ce. 0 include small industries in the latter zone.

d. ‘Yo provide soon a railway line which will connect the Iree
Zone with the railway from belrui te Anman,

ihe purpose of the Free Zone is to encourage the transit of goods to
Iraq, Kuwait, Jordan, and Arabia,
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iskenderun, free zone

iransshipment Uonirols

ihere is no large amcunt of intransit trade in tTurkey, #l1l intransit
soods arriving in Turkey, however, must carzry on all shipping decunenis
Einaluéiﬁg bill of lading and ship manifest) and outer contaipers the
name of the iurkish port, the phrase "in transit to" and the name of
the city and country of destination.

tenerally, good moving intransit through Lurkey may be imported only
through customs warehouses. Extensive documeniation, including a
re-export license is required for clearance by the furkish Cusitoms
Admind stration,

{ransaction or Financial Controls

Export control measures are designed for two purposesi {a)} to keep
a check on cutgoing sirategic or short-supply materials, and {p)
they are instituted also for forelgn exchange I¢asonS. For price
checking purposes in order that foreign exchange losses can be pre=
vented, exporters must register with agencies designated by the
#inistry of Finance, Cusioms authoriiies do not permit exportation
without a certificate of registration and destination. All foreign
currency receipts are turned over te the Central Bank of lurkey.
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UBITED RINGDOM

Freeports

There &are no fresporits In England itself but among the ecolanles and
protectorates there are freeports in Aden, Cibrelter, Hong Kong, and
Fenang.

Iranshipment Controls Introduced Neotober 1951

The United Kingdom requires individual transhipment licenses for ses,
land, and air traffic in Monition List items, mmst items on List I, all
metal-working machine~tnols, s few List II items and rubter, if iran-
shipped ts any deatination except the Commonwealth {other than Hong
Kong), Irish Republiec snd the United States. The contrals oaver: (a)
gnoda landed on the Quay side for transference to ennther ship, (b)
gonda landed and kept in bond, and {d) technically to gonds which stay
on bosrd but in prectics the control is nnt exercised in eckrcumstances,
Fefore any goods may be trenshlpped, Customs requires that they shall
be entered with them »n documents covering their impartatinnm and ox-—
rortation. If they are subject to transhipment license it rmst be
applied for formally and presentsd to Custams with the above mentioned
dncuments. Lo area nr wmone is exempt from these repulations,

The agpsten of control applying to airparts is alen similar to that at
the sea porie excert that a speciasl arrangement has geen made in dover
cargoes on through consignment notes merely being trarsferred from one
aircraft to ancther in the course »f & through journey provided that

no one in the UK hes 2 beneficlal interest in the transaction: thnse
ars dealt with on the seme basis as thet applied tn Ygonds remeining on
tosrd ship", Controls do not apply o transit mail {including parcel
prst) unless adlressed tn a UK persan »r firm far sn farvard,

45 & cheek that the gonds have nnt been misdescribed »r thelr desti~
nation misrepresented and thet where necesssry a license has besen ob-
tained, Custome serutinizs the various documents presented to them and
compare nn a Selective basis the descripiions end declared destinations
against & physlesl examinatinm of the goods,

The question of nationzlity »f the firm or person involved dses not
affect the resulations,

Certain changes in coverasge vere made in Sseptember 1953, tse nttachment,

Irangaciion ar finencisl Controls

¥ithout going ints all the detalls ~f the UK Exchange Control Law it is
ansugh to say that they do not sssure that currency elloted for a mer-
chanting trensaction is in fact spent on partleular gands wher:s those
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Ereagerts

Fiume, a pre-war free zone wnen controlled by italy bul no post-war
iafermation
Saelonika, Greece has a frec zone arva for Yugoslavia

freeport Repulations

walonikals Iuposlav free zone

By virtue of a number of agreements betlween Ureece and lugoslavia,
of which the basic one was signed in 1923, Yugcslavia nas a Iifty year
lease dating from 1923 on an area in ithe port of wualonika known as
the lugoslav Free Zone., 1he buildings, docks, rallrcoads, ~nd other
naterials in thls zone were destiroyed by the Uermans during the
ocoupaticn atong with the rest of the port. Iugoslavia underiock
the rehabilitation of the free zone in late 1953 and by January 1954
the railroad line in the free zone had been established, However,
it will be necessary to clear tine entlre guay area of buildings
which have been damged beyond regalr bvefore new modern warehouses
can pe ccnsiructed.

& merger has been effected by uhe rort Fund suthoriiy and Lhe
salonika Yree iLone which will increase efficiency, lower port
charges, reduce perscnnel and ctiher administrative exsenses. i:e
new organization will be known as the "Free Zone and rort of
salonika®,

No information ig available on toe actual control over goods
wiich will pass through the area.
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CiARSELILUR CUNGROLE

l. UWCLASLIFIED, bffective June 29, 1953, the secretlury of sreasury
issued pew regulations prohlbiting persons in the Unived States Irom partie
cipating in the purchuase or sale of certain commodities for uleimate shipe
ment from any foreign country to any “oviets=bloc counvry, except pursuant
w ireasury license. lhe comnodities affected are those which are included
in the united otatea iositive idst and followed on that List by the lelier 4.
iGN CONFIDENLIAL, (ibis list of items i equiwslent to lnternational
Iist 1 and X1, pius certain U.d, iist 1 A and Il B items covered by basket
catesories wiich also inelude I/L I or LI fusms). E&D CURFIBRNIlALe in
addition, the prohibition is also specifically applICEbls 1o arms, amuinie
tion, implements of war, helium, gold, narcotics, and awmic energy
mMatorislee ' .

2o LEUIH COnFIDENLIALe The prepesal for transaction controls «as
developed within uhe EUAC structure as a result of sugpestions in Colom
by certain forédyn joverncents primarily the tutch, 1lhe issuance of
siegulations incorporating the proposal was recommended to Lhe ireasury
liepartwent by the advisory Uoamlittee and thelr enactiment was approved by Lhe
4%, At the time of issuance it was noied thal the new regulaticns were nol
aimed ab Soviel bloc trade lex;itimalely conduoted under sirict regulation
of the international Security Lontrcl system, although it was recopnised
that coertain such Lranssctions by residents of the U,b. would now Le
pronibited except under iressury license, ihe regulations were invended
o fill a gap in U.5, controls under which herelofore traders i the deoa
witbout viciating any U.5. regulation, could have arranged transagtions wiewre=
by strategie goods would reach the soviet blog =~ gither in contravention
of osher couniries' security controls, through loopholes in the existing
control system, or via cgounitries without adsquate conirols.

3o il@ aignificance and desirability of vhe regulstions periain
principally to our Golom program in which we are pressing for walidilateral
acceptance of the compandon medasures of Lrans-shipment and transactions
comlrols &% a seans of stopping diversions of strategic goods Lo Lhe bloc
Jorough transiu free pord faciliuvies in western rurcpe, ihe futch sspecially
nave been unwilling L0 agree Lo i@ sstablishrent of a licensing system for
transii trade aveas upless at (he seme time theye was some conirol by couniries,
particularly the upited Kingdom, of ine U ransactions of tneir nationals
of uvhe Lype now in force in the U,b., 48 & practical matter, it has not
appeared Lhat there has ceen a need for such conircls over ihe activitiea
of U.ie residents involved in foreign transactions with tho Soviet uloc.

‘he importance of ihese reguiations lies in the Lagt that they may sid us
in persuading cther countries w adopt the more necessary trans-sulprent
GURLTOlB.

ke ihe Ketherlands, .elgium, Luxem.ourg, huswia, Usumapk, west verwny,
Srance and Switzerlsnd huve in effect formal or informal foreign excnange
soalrols which vermit stratogle screcning o1 proposed exchanie Wransactions
in wivance of spproval, and Lhlls accosglish the f;a;zﬁmas of the conirols,
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5S¢ thus far, only one Y, S. resideni, the owner of an ausirian firm,
aas applied to ireasury for licenses under Lhe new regulaiions; several
oovher firms, however, have made inforaal inquiries, Iwo licenses have
veon igsued o this firmm for the shipment of goods properly licensed for
export by the sustrian vovertiment in consuliation with Lhe americen
krbassy in Vienna. in addition, ireasury hRus luvestigaled, or is in process
of investipgating reports of trenssctions which would be illegal under ius
regulations, o date no court action has beren iniviated. oMU CUKFiLvhdi ol
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erimary respousibilivy for we couwrol of the {inal destinavien ol
strategic goods rosts wilh wne exporting country, irrescective ol

tie resicence of Lhe owner of Lbese goudSe rarticipating countries
siould sec that, as far »s possible, Lhese coulrels are not frusirated
by diversions in Lbeir couniries, ihe expression ¥scurce-couniry®
used below reiers only Lo raris uroup couniries ans Lo thoss thirc
countries which are prepared o cooarale,

1f 4% 4is sade clear tw ohe tranship loe cowntry uhay ohe source
country agrecs <ith e fipal destination boing Lhe coviel bloe,
uhe Lraasshipping counry need not interfeis wibtu Lie .ovement of
B goedSe

ihe souree couniry will issus a iransshiprent auchorization (les.) in
voe case of it accepting responsibility for Lie final destinatlon belng
the woviet Bluc,

The transhdpin: cosniry will only allow shipeents ip transiy of
strateglc gooda (see 9 velow) {rom scurce countries where Lhe destination
is stated or known oo be the woviet bloc i & 1. 4. i85 resented Lor
whe shdpment,

if 4t 15 clear ¢ a tensshipping couplry that @ resident of a
participeting comry acts as & principal in @& trausaction invelviug
uhe shipmsnt of soods from a counily not cooperaling in the schene o
the boviet blog, Lne transsni;ping counuly will nol allow whe suiprond
in transit unless s i, 4. issued by iLhe counlry of residence of the
principal, is subklited.

ihis scheme covers every kind of shipsent in trunsit from scurce
counbries, kbxception =ay have Lo 1o made in cases whele Lie fouds In
trangil are not unloaded,

inis scheme applies to all shiprents in uransit within the geoprapiical
limits of the varticipating couniries.

Jpe gvbmission of 1. A.'s should be compulsery With repard 10 shipaents
in trepsit when Lie destination is the boviel Bloce

rage 1 of 2

Approved For Release 2001/1 1§E{€ﬁg$P64-00014A0001 00070010-4



7o

Approved For Release 2001/11/01 : CIA- RDP64 00014A000100070010-4
% ’ LEJ‘ % L—' i
18 coverare of poods under Lils scoeme will be limived Lo an sgreed
selection of strategic commodities, which would also be subject to

Pinancial or iransaction conirols. ihe luems selected for transshipment
control will have ve satlsfy tuo criteriat -

{a) ihey must ve of a kind readily recognizabtle at
Lugtons control poinis;

{b) ibey mat be of & natuic likely Lo be Lransshipped or
known o have been Lransshipped in the pasi,

o
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s adilaiX R
RO

Liwd UF ei S Buih LABIELL

Liems on ohe common Hunliions ieference Ligi -
olom Locw-ent 28 (10 be specified),

recwrey 00 bell Depe and over

tavonds zulilable for industrial wse,

uraphlite in cruce form (artificial and navural),

sutenotive venlcles or onassis in which power may Le supplied to all

wheols,

sandlng mebs for aireraflt,

HZalluay rallss

sall and roller bearings and paris, A

tictal pipe and tubing, seanless, as follows: (cast iren not included)
{a) ateel nesese
{b) platiounm

werap iron apd steel

etals in vhe follewing lorms (if applicable):

cres, ConCenlrutes, maule®p and scrupy ferro-alloys™s end seeal
in erude and seni-fabricated forms (including ancdes, cathodes,
electrodes, welding rods cable and wire); as followss

slusdnion Rolybdenum
Hismulh shiokel
vadmivem rlatinum
Load eodium
Caleium oLrontivm
Gobalt fungsten
Colunblum - ilantalum
Copper slianium
uermaniom Vanadium
afagnesin 4irconium
Ferro-thoriun
reyrosuraniumn

Carvon black

urude peircieus

jesel il

fuel oll

Gasoline (mocor and aviation)
Rarozene

Chloreflvorore vaneg

Yhenel

sulphur

Sulpinrde acid 933 and stronger including oleun.
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URTEE AND THE N3

imsbruck, free snne
&lben, free zone

Antwerp, free trade faeilities, not official zone
Gopenhagen, forsign trade zone

dlexandria, forsign trade gone
tort Sald, forelgn trade sone

Hanpn,

Gexy free trads sone
Huute Favoy, free itrade zone
Donded warshouse facilities in maior ports

Hamburg, foreign trade zone
¥iel, foreipgn trade mone
Iremen, nrelgn trade zone
Emden, foreign trade zone
Flensburg, fareign treds znne

rirseus, Tareign trsde znne
vslonlke, fsrelpn trade sone including Yupnslavian ares

- ‘Bushire,; fréeport

“hannon alrpert
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154LY
l. tCemra, fres zome
4, Raeples, free zane
3. Venice, freec zane
4te Leghorn, free zans
fe Erindisl, free znne

{Tel Aviy, ¥aifs nn offlcial dncumentatian)

1, 1 eirut, foreipn trade zone
2, Tripoli, foreipn trede zone

=3 nfficlgl fres sones, hawever ?%attv rda gt .
feeilities, i’ ' erdar and imeterdan heve

M free zones, 8lo has banded warehnuse facllities,

FORTUCAL

fa officlal free zanes, however, thers havy \ : +f
establishment of & mrs; in Lisb;n. ® Teen Tuors of the

18 {Vepssitng ¥ rancns)

1. 4Aimeris
Z. Iurcelmns
3¢ Dlban

4 Cadiz

te (1jem

&, Santander
7. Vigs

Lomrercisl Daposits (Depositns de Comercin)

1. Farcelonn
Ze Cadils

E « Coruns

Lo 43 jonetusel
&, Yohen

7. alapa o PO
Approved For Release 200144404 E'MRDP64-00014A000100070010-4
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8, teville
B, Yalencls

irgeparte (Puertor Francos)

i, Alhucemas

<, Canary Islands ymrie - las belmes » tamta Cruzde Tenerife,
~gnta Crug de le Fulwa Aarecife, San “elastian, Valverds,
iuerts de ls Cruz, Sardine, snd Fuerts de Cabrus

3o (haferines

Lo Cueta

zzee Zones {(Ysnag Francss)

1, Tarcelon. )
2. Cadis ) 'The facilities nf there zounes are not yet in
3. Vign } opsratisn

1, Otnekbnln, forelpn trade zone
2« Cribenburg, forelign trade zone
e Halmo, foreign trade zone

Inrelen irede Zanep
le Tmzel
Ze . tzllen
3¢ Zurlchedlbisyiaden

Iree trade ispty

1. Asrau
<, imfel - Tiralspitas

3.+ Tesel - Bheinhafen

4. Yegel - Swiss Natiornmsl eilway
ﬁw Chiaﬁﬂﬁf

6, Genevs-~_ornavin izllvay “tation (under different poverning

suthorities)

7« Ceneva~ive

8, Cenevae sraier

¥, Tausanne

1(“ 5% AN f?i{ll}.ﬂﬂ

1l. Zurlch«ilbisrisden

12, Conevaelex
13. Puchs (Liechtenstiein ‘arder)
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Free Trads 7one

1, Iskendernn, Treepsrt
URITED EINCDM
i fresports - fresports in calonles

Ligeports in the Cnlanies »r irotectarstes

1. 4den, free trade poart

s Cibrslisr, freepsrt

Je Iong Eong, free¢ trede port

Lo Femang, Fedorution of Malava, free impnris

Lee lslemlike, Cresce

, dym
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